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Abstract

The aim of the study, in the theoretical and practical aspects, is to demonstrate The
role of adherence to corporate governance principles in reducing credit risks in
commercial banks from the point of view of employees of commercial banks in
the city of Erbil, by identifying the basic concepts and principles of corporate
governance and also shedding light on the concept of credit risk and to achieve the
objectives of this study and test Its hypotheses A questionnaire consisting of three
axes was prepared and distributed to employees of commercial banks in the city
of Erbil, and the number of distributed questionnaires reached (95) forms, (85)
forms were retrieved and (80) forms were valid for analysis, and then the results
were analyzed using the package program Statistical for Social Sciences (SPSS)
Correlation analysis, simple cell regression, and t-test were used to test the
hypotheses of the study. The main problem of the study through the main question
is what is the role of the principles of corporate governance in reducing credit risk
in commercial banks from the point of view of employees of commercial banks in
the city of Erbil. Based on the foregoing, the study reached a set of conclusions,
the most prominent of which are: An increase in credit risks leads to a set of
negative effects and results that affect each of the bank, the market, and customers,
and expands accordingly to the national economy as a whole, affecting the
investment environment and the confusion of the state’s general budget, national
income, and trade balance. And reducing economic growth rates, the risk
associated with or accompanying the process of granting credit is reduced by a
large percentage with regard to the credit decision of banks based on the proper
application of the principles of corporate governance. Decision makers, the

application of corporate governance principles in banks has confirmed the



effectiveness of the operations carried out by management and the identification,
evaluation and management of credit risks within these banks. Among the most
important recommendations of the study: the need for commercial banks operating
in the city of Erbil to adhere to disclosure and transparency to prepare financial
reports periodically and regularly, which has a role in increasing confidence for
users of financial statements and thus increasing investor confidence in banks,
holding courses by the concerned bodies to clarify the importance of applying
corporate governance principles and their impact To reduce credit risks in order to
increase awareness among shareholders, administrators, and investors of the
importance of corporate governance, the need to have special departments for
credit risk management in banks to reduce credit risks to a minimum, the need to
develop written rules for corporate governance to emphasize their integration into
the legal system so that the law punishes those who violate it, which contributes

to Economic development and growth.

Key words: corporate governance, Credit risk.[J
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